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XTO REV PROD 88 (7-69) PAID UP (04/1707) 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 15" day of _May , 2008, between Robin A. McGrew, a single Li 
3 : , . a person, Lessor (whether one or more), whose 
address is: Nescaming Court, Watauga, Texas 76148, and XTO Energy Inc., whose addrass is: 810 Houston St, Fort Worth, Texag 76102, 


1. Lessor, in consideration of ten <ollars and other valuable consideration, receipt of which is hereb acknowledged, and of th 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land Covered her for the pur rt ses and win te 
exolusive right of exploring, ring, miei and operating for, producing and owning oil, gas, sulphur and all other minerals (whe r or not similar to 
those me: loned), logether with the right to make Surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of sall water, construct roads and bridges, di canals, build tanks, power Stations, telephone lines, employee houses and other structures 
on said land, necessary or Useful in Lessee's operalions in exploring, drilling for, Produeng, treating, storing and transporting minerals roduced 
vd s 


from the land covered her Or any other land adjacent thereto, "sai ” i 
Tora tand oo. Se gi by © pny her lar 6 faciacs lerato. The land covere ‘eby, herein called "said land," is Tocatad in the County of 


0.357 acres, more or less, out of the S. Sawery Survey, Abstract No. 1424, and being Lot 17, Block 35 Browning Heights North Additi Secti 

Twenty One, an addition to the City of Watauga, Tarrant County, Texas, according to the Plat recorded ip Volume 3 P Plat Reco is, 
Tarrant County, Texas, and being those same lands more articularly described in a Warranty Deed with Vendor's Lien, dated July 27, 1993, from 
David C. McGrew aad wife, Kathryn A. McGrew, to Robin A. Me rew, a married person not joined herein, recorded thereof in Volume 11167, 


rage 1796, Deed Records, Tarrant County, Texas, and amendments thereof, including streets, easements and alleyways adjacent thereof, and any 
riparian rights. 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its Successors or assigns, shall not conduct any operations, as defined 
herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, or Part thereof, with other lands to comprise 
an oil and/or gas development unit. Itis the intention of Lessor to allow Lessee to explore for oil and/or pas without using the surface of Lessor’s 
land for any operations. This clause shall take precedence over any references to surface operations conta ined within the preprinted portion of this 
lease, 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 

ribed and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, aller-acquired title or unrecorded instrument or (b) 

iH f Cquisiti 3 fo execute any sipplemental instrument requested by Lessee for a more 

complete or accurate Geseniption of said land, For the Purpose of determining the amount of any bonus or other Payment hereunder, said land shall 

be deemed to contain 57 acres, whether actually Containing more or less, and the above racital of acreage in any tract shall be deemed to 
be the true acreage thereof. Lassor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 


2, Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _3_ years 
from the date hereof, hereinafter called mary term," and as long thereatter as operations, as hereinafter defined, are conducted upon sa di land 
ith no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: @) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
essee 


equal 20% pat Of all ofl produced and saved by averagi 
posted ma pace of such Zot part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either 
case, to bear 25% ofthe eating oil to render it marketable pipe line ail; (b) To Lessor on qes and casinghead gas produced from 
said land (1) sold by Lessee _25% “of the amount realized by Lessee, computed at the mouth of 1 well, or (2) when teed by Lessee off 
Said land or in the manufacture of gasoline or other products, the market value, at the mouth ofthe well, of 25% of gas and casi gas; 
¢) To pay Lessor on all other minerals mined and marketed or utlized by Lessee from said land, one-tenth efther in kind or Value at the cormine at 
essed’ s lection, pt that on Suphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the 
rimary term or at any fime or times 
bool , Capable of producin oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in as 
were being conducted on said land for so long as said wells are shut-in, and ther af 
occurred, Lessee covenants and agrees to use reasonable dill ence to produce, utiize, or market the minerals capable of being produced from 
said walls, but in the exercise of Such diligence, Lessee shall not obligated to install or furnish facilities other than well facilities and ordinary lease 
facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon tens une le to 
. if, at any time or times ater the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and 
i at of before the expiration of said ninety day period, Lessee shall Day or tender, by 
check or draft of Lessee, as royalty, a sum equal to one Collar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments 
or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such amniversary this lease is being 
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive royalties which would be paid under this lease if the wells were producing, and may be deposited in 
such bank as directed by » OF its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
alty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, 
inteu of any other method of payment herein provided, Pay or tender such shut-in royalty, in the manner above specified, either jointy to suc 
ties or separately to each in accordance with their respective cwnerships thereof, as Lessee may elect, Any payment hereunder may 
By check or draft of Tessas deposited in the mail or delivered to the pay entitled to receive paymi or to a depository bank provided for above on 
of before the last date for payment. Nothi herein shall impair Lessee's fight to release as provided in Paragraph 5 hereof. In the event of 
assignment of this lease in whole or in past, tabilty for payment Inder shall rest exclusively on the then owner or owners of this lease, severally 
as to acreage owned by each. 


4. Lessee is hereby granted the ri ht, at its option, to Or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other ior lease, or leases as ‘oF or rege or honsone soasto esa Units containing not more than 80 surface acres, 
‘one or more horizons, or exit units may be srlarged as to 

, if Kimi lowing: 


time established, or after enlargement, are permitted or required u a THT rilling or Operation of a well at a 

ergo calcined os fo ay al be dil lng. aed ica Sur un may be ets 
to size OF requi su emim order or rule, Lessee shall exercise sai ion as 

by xeculing an isbn un Nag it fSrrecord in the public office in which this lease is recorded, Such unit shall become 


shall become effective on the date such instrument or instruments are so fled of record. Each of said options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after Sperations or production has been established either on said 


oyal 3 . ea ics 
to each Separate tract within the unit if this lease covers Separate tracts within the unit) that roportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the Number of surface acres in such land (or in each such 


considered for all OSes, includin payment or delivery of royalty, overriding royalty and any other par 
@ land to 


owner of the reversionary estate of any term royalty or mineral estate rees that the accrual of royalties ursuant to this paragraph or of 
shutin ties from a well on the unit shall satay ayy Ing fi ¢ Formation of any unit under 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (rejpcina, without 
limitation, any shut-in royalty which may become payable under this lease) be n parties owning interests in land covered by this lease and 
parties guning interests in land nat covered b this lease. Neither shall it impair the right of pessee tor release ¢ as provi fed in h paragraph 5 hereof, 
excep 6ssee May not so release as to lands within a ul le there are operations thereon for unitized mi Wl 

are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereur by filing for 


rged by Lessee j € 
original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
| Asions of tie aragraph 4, EY unit ores eeablished hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
his lease now or hereafter covers rate tracts, no pooling or unitization of royalty interests as between any such rate tracts is intended 
y fom the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the 


words "separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 


part of the leased premises. 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to an 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest” 


6. Whenever used in this lease the word “operations” shall mean Sperations for and/or any of the following: pre aring the drillsite location 
and/or access road, drilling, testing, Completing, reworking, recompleting, deepening, sidetracang, plugging Bx oF repaning of a well in search 
for or in an endeavor to obtain Broduction of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in alll 
Operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures, placed on said land, including the right to draw 
and remove casing. No well shail be drilled nearer than 200 feet to the house or bam ‘now on said fand without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in part and as fo ant mineral or horizon. All of the 

covenants, Obligations, and considerations of this lease shalt extend to and be binding upon the partes hereto, ther heirs, successors, assigns, 

and successive assigns. No change or division in the ownership of said land, royalties or other moneys, or any part thereof, howsoever eff , 

oraecigase the ob) Hgations or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement 
Nn. 


place of business by Lessor or Lessors heirs, successors, or assigns, notice of such Change or division, supported by either ori inals or dul 
Certified copies of the instruments which have been properly filed for record and which evidence such chai ae OF eee and of such court 

eedi ts as shall be ecossany in the opinion of such record owner to establish the validity of 
such change or division. [f any such change in ownership occurs by reason of t death of the owner, Lessee May, nevertheless pay or tender 
such royalties, or other Moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obli jations hereunder, both express and implied, Lessor shall notify 
Lessee in writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall en have sixty (60) days after receipt 
of said notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
Precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) d. 
after service of such notice on Lessee er the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the 

lease is 


canceled for any cause, it shall nevertheless remain in force and effect as to (1 sufficient around each well as to which there are operations 
fo constitute a dniling or maximum allowable unit under applicable gover fal regulations, in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the or ing rules 


interests hereunder shall be Charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 

; to luce same for Lessor, either before or after maturity, and be su ated to the 
rights of the holder thereof and to deduct amounts so paid from royalties or other payments yable or which may become payable to Lessor 
and/or assigns under this lease. if this lease covers a less interest in the oil, gas, sulphur, or other minerals in all Of any part of said land than the 
entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or no interest therein, then the royalties and other 


therein, if any, covered 
or not owned 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, itis not being continued in force by Season of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, or ler, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any t cause, whether similar or dissimitar, (except financial) beyond the 
teasonable control of Lessee, the Primary term hereof shall be extended until the first anniversary date hereof pecurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by Operations as if such delay had not occurred, 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exit water wells, and for all purposes of nis lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13. Notwithstanding an ing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling Operations are completed. 


ty of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or ot 


provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing & Storrs eons 


15. The consideration paid for this lease shall also Constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three (3) year primary term for a second two ey fear term. This option may be exercised anytime during the initial 
primary term by delivery of payment of an additional bonus of _$: 0,660.00 Per net mineral acre. The bonus payment shall constitute 
hotice to Lessor of exercise ofthe option. In the event Lessee elects fo exercise this option and makes the bonus payment provided for 
above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
LESSOR : Robin A. McGrew, a single person 


eo 
ov ao Bog — BY: 


Robin McGrew 
STATE OF_IQvAS 3 
}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 

COUNTY OF lotran} } 
This instrument was acknowledged before me on the Ih 5 day of 

Signature : 

Notary Public 
: BRUCE AARON shrDER Printed Bro ir Alaray, Sayolec 
. f ic, State of Te 

Seat: AGN My Commission xo 


April 08, 2012 


